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ER 2-2965 B

MEMORANIIY FCRs The Director of ihe Bureau of the Budpget

CUBJEQT s I8 Icgislative Yrocrom

i+ This is in reply to the President’'s memorandm of Ccotober 5,
1951, directing heads of departments ane agencies of government to
submit thelr legislative progsrams for the next lepislative session of
Congress,

2. The legislstive program of the Jentrsl Intelligence Agency
for 1952 will conasist of one bill contaivng approximately ten items,
These iltems are generslly related to the tentral Intelligence Act of
1949 (Public Law 110, Jlst Con-recs),

3. A detailed draft of this proposed legislation will be gub-
mitted for clearance in time for forwarding to the Congress when it
regonvenes in Jaruary 1952. The requeatcd amendnents w1l sot require
sny additional funds inasmuch ar they involve only clarification of
Administrative authorities of the fgemey. Legislative drafts will be
submitted to the Dureau in conformance with the provisions of Burean
of the Pudget Cirecular =19,

Lk, The Central Intellirence Agcrney desives Lo be included in
any proposal which would authorize retroactive payment to its employres
of increases csimilar to those autlorized ' Publie Lay 201 {f2pd
Congress) in basic rates of compensation for classified employees,
This would provide retroactive eorpensation for the period bveginning
with the first day of the first pay period after Jume 30, 1551 and
terminating on Dctober 2k, 1951, 4lthopih the rate of compensation
provided by Public Law 201 he= been edopited by CIA, the Comptroller
General hac ruled that retrocetive psyme-ts camnot be nsde without
specific legislative authority. 1t is understood that trds athority
will be sought by the Burepu of tle Tedget In a rapplemeninal
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sppropristion bill for those agencies not provided for in Public
Lew 201, If this information is correct, the issue can be resolved
as & budgetary matter and need not be included in a Centrsl -
Intelligence Agency legislative program,

S, It is suggested that this proposed legislation contain a
provise which will place the retroactive compensation under tax
provieions in existence prior to passage of the Revente Act of 1951
{Public Law 183, 82nd Congress) inasmuch sz the affected incoms was
esrned prior to the sffective date of the provisions of that Act.

WALTER B. BMITH
Directer
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